1Q18 RESULTS
Prompt Release

Records in the transportation of steel and agricultural products make up for part of the fall in the
Mining group and lead to the best historical mark of Net Revenue for a 1st quarter.

1Q18 RESULTS SUMMARY


The volume of General Cargo (steel, agricultural and other transported products) of 11.8
million tons represents a 13.5% growth compared to 1Q17, the best result of the Company
for a first quarter, making up for part of the 12.7 reduction in the transportation of the
Mining group (iron ore, coal and coke).



Also for General Cargo, the highlight is the 19.5% growth in the transportation of steel
products in 1Q18 compared to 1Q17, totaling 1.7 million tons, and of agricultural products,
with a volume of 7.5 million tons, a 10.1% growth against the same basis for comparison.
Both results are records for a first quarter.



Net revenue of R$ 820.6 million, a record for the first quarter and a 2.8% increase compared
to the same period of 2017. Tariff adjustments and a favorable mix of transported products
more than offset the decline in volume.



There was an even greater expansion of Adjusted EBITDA¹ of 5.7%, reaching R$ 330.9
million, showing the Company's efficiency in managing costs.



Adjusted Net Profit¹ of R$ 88.4 million, 15.3% higher than in 1Q17, incorporating EBITDA's
efficiency as well as the better net financial result.
¹ The Adjusted EBITDA and Adjusted Net Profit are detailed in the financial chapter of this release (page 7).

Rio de Janeiro, May 9th 2018 - MRS Logística S.A. informs its 1Q18 results. Comparisons refer to earnings from the same period
in 1Q17 and those in 4Q17, as shown. All information taken directly from the Balance Sheet and Income Statement was duly
reviewed by independent auditors, except for non-financial information.

OPERATIONAL RESULTS
Note: Starting from the disclosure of 4Q17 and 2017 results, the transportation group called “Heavy Haul”
was renamed to “Mining”, considering that coal and coke transportation does not have the operational features
of a Heavy Haul cargo, in contrast to iron ore transportation. However, since iron ore, coal and coke represent
important inputs in the steel process, the company decided to maintain their report in the same transportation
group, inclusive to compare with the results previously disclosed.

Due to the seasonal nature of cargo transportation across MRS rail network, all
comparisons of 1Q18 are to the same period of 2017, unless otherwise indicated.

MRS transported 37.5 million tons in the first quarter of 2018, a volume 5.9% lower than in
the same period of 2017. Of this volume, 11.8 million tons were recorded in the General
Cargo group, which showed a 13.5% growth over the same period of 2017, setting a record for
a first quarter. The Mining group showed a lower performance, with a 12.7% decrease in 1Q18
result compared to 1Q17, totaling 25.7 million tons.
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In the history of quarterly results, the first quarter of the year shows a volume level lower
than the other periods due to the seasonality of the cargo transported by the Company. In
any case, 1Q18 showed a downturn in comparison with the first quarter of 2017, mainly due
to the decrease in the transportation of iron ore for export, which will be demonstrated in
the sections below for the main transported products.

MINING

In 1Q18, the volume transported of the Mining group was 25.7 million tons, 12.7% lower
than in 2017 due, essentially, to the lower performance in iron ore export. In early 2018,
corrective maintenance was carried out at three major customer terminals located in the
port regions of the state of Rio de Janeiro, which explains, to a large extent, the decrease in
the volume transported by the Company.
Iron Ore

Export

21.3 million tons of iron ore were transported for export, 15.2% below the volume verified
in 1Q17.
As previously mentioned, in the first quarter of 2018, corrective maintenance was carried
out at customer terminals, which affected the operating performance of the Company in the
transportation of this product. Additionally, the extreme weather in the mining regions, with
rainfall above the usual for the period, also negatively impacted this result.
Domestic Market

For supply the internal market, 3.7 million tons of iron ore were transported in 1Q18, a
volume 4.4% higher than in the same period of the previous year.
The steel industry, which uses iron ore as raw material in its production process, is
recovering, allowing to see an increase in the iron ore consumption. It is also worth
mentioning that an important customer of the Company prioritized the transportation of
products for the domestic market, thus contributing to the increased result.
Coal and Coke

In the period 750 thousand tons of coal and coke were transported, a decrease of 10.8%
when compared to the first quarter of 2017, which showed atypical volume above the
historical results.
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GENERAL CARGO

For the General Cargo group (other products not included in the Mining group), which
considers the volumes transported by the Company itself and by other railroads through paid
right of way, 11.8 million tons were transported in the first three months of 2018, a result
13.5% higher than in 2017.
The increase in the volume of agricultural products and the recovery of the steel industry
contributed to the good result of this group.
Farm Products

The volume of agricultural products transported by the company or by third-parties
(through right of way) reached 7.5 million tons in 1Q18, 10.1% higher than in the same period
of 2017, which can be explained mainly by the good performance in the cargoes transported
across the Company's rail network through paid right of way.
Good performance was showed for corn volume, with 590 thousand tons in the period,
about three times higher than in the same period of 2017, which had the negative impact of
the crop failure. Also contributing positively to the result was the transportation of 1.1
million tons of soybean meal, a 20.8% increase compared to the first quarter of 2017.
On a smaller scale, there was also an increase in the transportation of sugar and soybeans
when comparing the first quarters of 2018 and 2017. It should be noted that, in 1Q18, there
was a delay in the release for navigation of the Tietê-Paraná waterway by the Navy. If this
were not the case, the performance in agricultural products would have been even better,
especially in the cargoes transported by the Company itself.
Steel Products

In 1Q18, 1.7 million tons of steel products were transported, an increase of 19.5%
compared to 1Q17 result, representing a difference of 275 thousand tons.
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The recovery process of this industry, following a long downturn period, is still reflected in
2018. In addition, operational changes made by one of the Company’s customers in 2017
increased in 18.5% the transportation of plates to a plant in the state of São Paulo when
comparing 1Q18 with 1Q17.
Containers

With 420 thousand tons, the transportation of containers showed 1.7% increase in 1Q18
compared to the previous quarter and 3.0% decrease in relation to the same period of 2017,
with such fall also recorded in the transportation by other railroads through paid right of
way. The container segment is still a cargo with results that demonstrate growth potential
among the transportation operations carried out by the Company.
The railway mode is strengthening in this segment due to the logistic and safety solutions
presented. A specific operational model was established in the Company for containers, with
fixed servicing hours in the different routes of the major economic centers of Brazil’s
southeast region.
Cement

The transportation of cement by the Company is directly related to the performance of
the construction industry, which is still in downturn. Thus, the volumes transported in 1Q18
are lower than in 4Q17 and 1Q17.
Others

All other products totaled 1.8 million tons in 1Q18, 38.0% higher than in the same period
of 2017 and 9.5% higher than in the immediately previous quarter. This result includes the
transportation of several cargoes by the Company and by other railroads through paid right of
way, with good performance shown in the transportation of inputs complementary to the
steel industry and of bauxite, which recorded a 7.0% increase in comparison between the
first quarters of 2018 and 2017.
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ECONOMIC AND FINANCIAL RESULTS

In order to better reflect the operating cash generation and net income of the Company, a
1Q17 non-recurring event was adjusted, referring to the sale of assets not strategic to the
company.

Non-recurring effects reported for the EBITDA adjustment related to the sale of assets not
strategic to the company, affecting 1Q17 EBITDA in R$ 40.5 million, which consequently
cause an adjustment to the Net Income of R$ 26.7 million after deductions of due tax
withholdings.
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NET REVENUE
Despite the 5.9% decrease in transported volume, in 1Q18 MRS recorded a Net Revenue of
R$ 820.6 million, 2.8% higher than in the same period of 2017. The superior performance of
1Q18 can be explained by the higher tariffs practiced and by a more favorable mix of
products transported.

EBITDA
In the first quarter of 2018, the Company recorded EBITDA of R$ 330.9 million, an increase
of 5.7% in relation to the Adjusted EBITDA of the first quarter of 2017.
From the chart below, the following EBITDA variations stand out:





Net Revenue increased by R$ 22.3 million, reflecting the tariff adjustment and
favorable mix of products transported;
Costs and expenses increased by R$ 7.4 million due to the reclassification of social
security expenses arising from the payment of the social charges on payroll
mentioned above. This effect was partially offset by reducing the expenses with
insurance and accidents;
Other Revenues (Operating Expenses) decrease by R$ 2.8 million, due to the
reduction in legal provisions and expenses.

INDEBTEDNESS
The Company's Gross Debt closed 1Q18 at R$ 2,524.9 million, 5.1% lower than in 1Q17 and
6.3% less than that in 4Q17, explained by amortizations throughout 2017, which exceeded the
volume of funding. The increase of 1.4% in the Net Debt in 1Q18 compared to 4Q17 can be
explained by the reduced cash position. Important payments are made in the first quarter of
the year, such as the annual adjustment of IRPJ and CSLL, which explains the expected
reduction of cash.
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The financial leverage metrics measured by Net Debt/EBITDA in 12 months decreased from
1.76x to 1.55x when comparing the first quarters of 2017 and 2018, given the significant
reduction above 7% of Net Debt in the period, in addition to the strong cash generation.
When compared to 4Q17, there was an increase by 0.05x, mainly explained by the natural
fluctuation of the Company's cash position, which is lower in the first quarter.

NET PROFIT
Net Income in 1Q18 was R$ 88.4 million, 30.0% higher than in the immediately previous
quarter. Compared to the same period in 2017, a 15.3% growth was recorded in the adjusted
result. The reduction in the Company's net debt, coupled with the effects of the overall
reduction in the interest rates of the debt (SELIC, CDI, IPCA etc.), reduced interest spending.

CASH FLOW
The cash balance in the first quarter of 2018 was negative in R$ 201.7 million compared to
the negative result of R$ 94.6 million recorded in the first quarter of 2017. The cash balance
variation is largely explained by the higher volume of investments in 1Q18 compared to the
same period in 2017 and the existence of non-recurring revenue in 2017, related to the sale
of assets not strategic to the company.
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Investor Relations
General Finance Manager
Felipe Perecmanis
E-mail: felipe.perecmanis@mrs.com.br

Bookkeeper
Banco Bradesco S.A.
Phone: +55 (11) 3684-3749
E-mail: 4010.acoes@bradesco.com.br

B3 – OTC
Investor Relations Website
www.mrs.com.br/ri
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