RESULTS OF 2Q18 and 1H18
Immediate Release
Record Net Revenue and balanced leverage indicator are highlights in the results of the first sixmonth period in 2018

MAIN HIGHLIGHTS


Record Net Revenue for both a second quarter and a first six-month period, totaling R$
911.6 million and R$ 1.7 billion, respectively, reflecting freight rate adjustments and a
favorable mix of products transported.



The volume of General Cargo (other cargoes transported) totaled 13.4 million tons in the
quarter, representing an increase of 5.7% compared to 2Q17, making amends for the 5.0%
reduction in transportation of the Mining segment (iron ore, coal and coke) in 2Q18.



In General Cargo, we highlight a 16.2% increase in the transportation of steel products in
2Q18 compared to 2Q17, totaling 1.6 million tons, and agricultural products, with 9.3
million tons, a growth of 3.3% on a same basis comparison.



EBITDA stood at R$ 713.7 million in 1H18, a decrease of 1.0% when compared to the
adjusted result¹ in 1H17.



The financial leverage indicator, measured using the Net Debt/EBITDA ratio, remained
stable and closed the first half at 1.54x.

Rio de Janeiro, August 8th 2018 - MRS Logística SA reports results for 2Q18 and 1H18. Comparisons refer to earnings from the same period in
2017 and those in 1Q17, as shown. The information taken directly from the Balance Sheet and Income Statement was duly reviewed by
independent auditors, except for non-financial information.

OPERATING RESULTS

MRS reached the level of 43.3 million tons transported in 2Q18, a decrease of 1.9%
compared to the same quarter in 2017. This downturn reflected the lower performance of
Mining cargo. In turn, transport of the General Cargo segment increased 5.9%.
Similarly, 1H18 decreased by 3.8% in comparison with the first half of 2017, consolidating the
reduction in the Ore Group in the first two quarters of the year, partially offset by an
increase in General Cargo.
Note that, seasonally, the Company shows a weaker first quarter in the year, with an
increase in volume transported from the second quarter onwards. As such, comparisons will
focus on the same period in 2017.
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MINING

The volume transported in the Mining group in 2Q18 was 29.8 million tons, 5.0% lower than
in 2017. Note that transport at the start of 2018 was affected by the need to carry out
corrective maintenance in three important customer terminals in the port regions. The
impact this maintenance had at the start of 2018 is reflected in the first-half-year
comparison, when the company registered an 8.7% decrease in volume transported in 1H18.
Iron Ore

Export

In 2Q18, 25.3 million tons of iron ore were transported destined to the foreign market,
5.1% lower than in 2Q17.
In 2017, some of the commercial conditions of this product on the international market
were changed depending on the iron and silica content. In addition, some mines served by
the Company were adjusted, postponing or not promoting the sale of the product.
Domestic Market

The transport of iron ore to supply the domestic market was 3.6 million tons in 2Q18, 6.6%
less than the same period in the previous year. The fall is mainly associated with commercial
changes of a major customer who did not use the company's rail network.
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Coal and Coke

856,000 tons of coal and coke were transported during the period, an increase of 4.8%
when compared to the second quarter in 2017. Reflecting the recovery of the national steel
industry that continues in the 2Q18.
GENERAL CARGO

13.4 million tons were transported in the General Cargo group in 2Q18, 5.7% higher than in
2017.
The increase in the volume of agricultural products transported by the Company and the
other railroads through the paid right of way, as well as the relevant recovery in the civil
construction segment, and in particular the transportation of cement, contributed to this
group’s good result.
Agricultural Products

The volume of agricultural products transported through the MRS network, either by the
Company itself or by other railroads through the paid right of way, totaled 9.3 million tons in
2Q18, remaining 3.3% above the results reported in the same period in 2017.
The good performance is explained by the higher volumes of soybean and soybean meal,
with 5.8 million tons and 1.0 million tons, respectively, more than compensating for the
decrease in other products transported.
Steel Products

Transport of steel products totaled 1.6 million tons in 2Q18, an increase of 16.2% when
compared to 2Q17, which represents an increase of 229,000 tons.
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In spite of the small reduction of 2.5% between 2Q18 and 1Q18, the volume of steel
products transported remained above 1.6 million tons, which, for the second quarter of the
year, is the best level over the last ten years.

Containers

With 0.5 million tons transported in 2Q18, 10.7% more than in the previous quarter, but
with a decrease of 5.6% compared to the same period in the previous year. The transport of
containers remains a cargo with results that demonstrate the growth potential among the
transport carried out by the Company.
The railway mode of transport is strengthening in this segment, due to the logistics and
safety solutions shown. In the Company, an operational model was established for this
segment, with fixed schedules to service different routes in the main economic centers of
the southeast region of Brazil.
Cement

Cement transport by the Company is directly related to the performance of the civil
construction sector, which after a long period of decline shows signs of recovery. As a result,
volumes transported in 2Q18 increased by 14.5% compared to the same period in the previous
year and a 23.5% increase between the second and first quarter of 2018.
Others

Other products totaled 1.6 million tons in 2Q18, 12.1% more than in the same period in
2017. The volume of zinc stands out, with a 30.6% increase in the comparison between 2Q18
and 2Q17, and the transportation of products used as raw materials for steel mills, such as
pig iron and scrap metal, with a 52.8% increase in the comparison between second quarters
in 2018 and 2017.
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ECONOMIC AND FINANCIAL RESULTS

In order to better reflect the Company's operating cash generation and net income, a nonrecurring event in 1H17 was adjusted. This event results from the sale of obsolete assets from MRS's point of view - positively impacting EBITDA in 1H17 by R$ 40.5 million, which
consequently causes an adjustment in Net Income of R$ 26.7 million after discounts of
withholding tax.
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NET REVENUE
Even with the 1.9% decrease in volume transported in 2Q18, MRS recorded a Net Revenue
of R$ 911.6 million, 2.0% higher than the same period in 2017 and a record for the second
quarter and first six-month period. Higher performance is explained by higher rates used and
by a more favorable mix of products transported.

EBITDA
In 2Q18, the Company had an EBITDA of R$ 382.9 million, 6.2% down on EBITDA in the
second quarter of 2017, with the following variances:




Net Revenue increased by R$ 17.6 million, reflecting rate adjustments and the
favorable transportation mix;
Costs and expenses rose R$ 52.6 million due mainly to the government-authorized
diesel adjustments. Cyclical maintenance of rolling stock and ongoing track
services over the same period last year also affected it;
The Other Operating Income and Expenses group had a favorable impact on EBITDA,
reflecting R$ 9.9 million. The highlight was due to the better results with
alternative revenue, mainly with the sale of materials.

INDEBTEDNESS
The Company's Gross Debt closed 2Q18 at R$ 2,463.2 million, 13.3% lower than in 2Q17,
explained by amortizations over the reporting period, which exceeded the volume of funding.
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The leverage indicator, measured by the 12-month Net Debt/EBITDA ratio, decreased from
1.57x to 1.54x in a comparison between the first half of 2017 and 2018, given the 4.4%
reduction in Net Debt between the periods.

NET INCOME
Net Income was R$ 212.5 million in 1H18, 14.3% lower than in the first half of 2017. The
result mainly reflects the significant adjustments in diesel, the company’s main raw material.
It is worth mentioning that the reduction in debt plus the improvement in the rates that guide
interest rates on debt has alleviated financial expenses with interest payments.

CASH FLOW
Cash generation in the second quarter of 2018 was negative by R$ 210.7 million against a
favorable result of R$ 229.0 million recorded in the same period in 2017. The variance in cash
generation is largely explained by the R$ 244.9 million raised in May 2017, in addition to nonrecurring revenue in 1Q17, relating to the sale of obsolete assets to the company.
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SUBSEQUENT EVENTS
On July 11, 2018, the rating on the national scale for MRS Logística was raised to 'AAA
(bra)', after updating the methodology and mapping table of the S&P agency. Confirming that
the Company has maintained stable and resilient margins, due to its operational efficiency,
which results in a strong cash flow generation.
MRS is monitored by two of the world's largest rating agencies, S&P and Fitch, and is rated
by both as AAA, which is the highest rating.
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Investors Relations
General Manager of Finance
Douglas Coutinho
E-mail: douglas.coutinho@mrs.com.br
Manager of Financial Operations and Investor Relations
Diogo Rocha
E-mail: diogo.rocha@mrs.com.br

Bookkeeper
Banco Bradesco S.A.
Contact phone: +55 (11) 3684-3749
E-mail: 4010.acoes@bradesco.com.br

B3 – Mercado de Balcão
Investor Relations Website
www.mrs.com.br/ri
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CONSOLIDATED TABLES: FINANCIAL AND OPERATIONAL RESULTS
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